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PRESS STATEMENT: 17th. December J 1970; 
FROM: THE PREMIER (MR. DUNSTAN) 
SUBJECT: WINE M D GRAPE PRICES 
The Premier (Mr. Dunstan) said today that retail prices of 
Australian wine would be reduced throughout the State from 
December 21. 
He said the reduction on lower-priced lines would be 2 cents 
a bottle, although it would be proportionately greater on 
higher-priced lines. The reduction on flagons would be 
from 3 to 5 cents depending on the line, while there would 
also be a reduction of 1 or 2 cents on glasses of wine 
depending on the glass size. 
"The recent wine duty imposed by the Commonwealth Government 
has substantially increased wholesale and retail prices of 
wine", he said. 
"Because of this, I asked the Liquor Industry Council to 
examine the situation with particular regard to the retail 
price structure. 
"As a result the Council has advised me that in co-operation 
with the Australian Hotels Association it has been decided 
to reduce the retail mark-up margin on wine from 40 p. c. 
to 37)* p. c.11 
Mr. Dunstan also announced new minimum prices for wine 
grapes for the 1971 vintage. 
He said that in irrigated areas the increases on all varieties 
averaged $2 a ton or 3% p. c. while in non-irrigated areas 
the increases averaged $3 a ton or 4 p. c. 
He said that a detailed investigation carried out by the 
Prices Commissioner (Mr. L.H. Baker) had taken into account 
all aspects of both wine grapegrowing and winemaking industries 
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He said the increases took into account cart rises incurred 
during the last 12 months and also provided th4 likely effect 
for the recent national wage increase. 
"For the non-irrigated areas it was also taken into account 
that on some sought-after grape varieties, premiums had been 
paid over fixed minimum prices for several years. 
"It will be necessary in the future for both winemaking and 
wine grapegrowing industries to closely watch the effect of 
the Commonwealth Government's recently imposed wine duty." 
Mr. Dunstan also warned that as plantings of wine grapes 
had increased considerably, the possibility of surplus 
grapes within the next few years could not be overlooked. 
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